MARK-UP

INVESTMENT POLICIES AND PROCEDURES
(Rules and Regulations)

OF THE

ARKANSAS TEACHER RETIREMENT SYSTEM



INVESTMENT POLICIES AND PROCEDURES
(Rules and Regulations)










The ATRS Trustees will be responsible for an annual allocation of assets between the different
investment styles of Investment Counsel, to maintain a prudent level of risk and volatility and
allow for future growth. An annual asset allocation study will be provided by the Investment
Consultant or Consultants.

Goal for Aggregate Equity Investment

The goal for the investment of Retirement System funds invested in the equity segment of the
capital markets shall be to achieve a total rate of return which will exceed the rate of inflation
and substantially outperform pertinent indices and peer groups over a full market cycle
(approximately 5 years). The concern of the Trustees is maintaining the growth of purchasing
power of assets allocated to this market sector.

Goals for Individual Equity Managers

The goal for large cap value oriented investment managers shall be to achieve a minimum total
rate of return which will exceed the rate of inflation and outperform on an absolute and risk
adjusted measure the Standard and Poor's 500 Index and the Russell 1000 Index and exceed the
median manager from comparative equity Large Cap Value Style Universes over a full market
cycle (approximately 5 years).

The goal for the growth oriented investment managers shall be to achieve a minimum total rate
of return which will exceed the rate of inflation and outperform on an absolute and risk adjusted
measure the Standard and Poor's 500 Index and the Russell 1000 Growth Index and exceed the
median manager from comparative equity Large Cap Growth Style Universes over a full market
cycle (approximately 5 years).

The goal for mid cap oriented investment managers shall be to achieve a minimum total rate of
return which will exceed the rate of inflation and outperform on an absolute and risk adjusted
measure the Standard and Poor's 500 Index and the Russell Mid Cap Value or Growth Index and
exceed the median manager from comparative equity Value or Growth Style Universes over a
full market cycle (approximately 5 years).

The goal for small cap oriented investment managers shall be to achieve a minimum total rate of
return which will exceed the rate of inflation and outperform on an absolute and risk adjusted
measure the Standard and Poor's 500 Index and the Russell 2000 Index and exceed the median
manager from comparative equity Value or Growth Style Universes over a full market cycle
(approximately 5 years).

The goal for fully diversified international investment managers shall be to achieve a minimum
total rate of return which will exceed the rate of inflation and outperform on an absolute and risk
adjusted measure the Standard and Poor's 500 Index and the EAFE Market Cap Index and
exceed the median manager from comparative equity International Style Universes over a full
market cycle (approximately 5 years).



The goal for emerging markets international investment managers shall be to achieve a minimum
total rate of return which will exceed the rate of inflation and outperform on an absolute and risk
adjusted measure the Standard and Poor's 500 Index and the MSCI Emerging Markets Free
Index and exceed the median manager from comparative equity International Style Universes
over a full market cycle (approximately 5 years).































